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ABSTRACT

Purpose: This study presents a comprehensive systematic literature review about the factors influencing
foreign direct investment (FDI) inflows and outflows. Method: We synthesize and analyze 294 empirical
studies from 2008 to 2024 using a framework-based review of the Antecedent — Decision — Outcome (ADO)
and Theory — Context — Method (TCM) model. Findings: The findings are presented, including theories,
context, and methodologies adopted in the current literature. We also reveal factors influencing FDI and
the impacts of FDI investigated in the literature. Originality: A major novelty of this review lies in its
development of a categorization matrix that distinguishes between push versus pull factors and institutional
versus non-institutional drivers. This matrix provides a bidirectional and multi-layered perspective on how
FDI determinants operate across home and host countries. Additionally, we propose a conceptual model
describing FDI inflow and outflow patterns. This offers a holistic picture of the affecting mechanisms and
impacts on FDI. Contribution: The study offers a refined research agenda with research questions and
directions for future studies. This review also contributes an actionable foundation for advancing FDI research

and informing policymaking.
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OPUTUHANBHAA CTATbA

AHanus pakTopos, onpenensalowmnx npsamble
MHOCTPaHHble MHBECTULIUU: CUCTEMATUYECKUMA
0630p nuteparypnol (2008-2024 rr.)
U nepcneKkTUBbl UCCNIeA0BaHUN

M.Y. Hro*®, T.B.A. ®am¢

2 YIHCTUTYT uccnenoBanuin KOxxHow Asuu, 3anagHoi Asumn u Adpuku, XaHow, BoeTHam;
® YHusepcuTeT lNey, MNey, BeHrpus;
¢YuusepcuteT TxaHr JIoHr, XaHow, BbeTHam

AHHOTAUMUA
LUenb: B 4aHHOM MCCNef0BaHUKM NPeaCTaBieH BCECTOPOHHMI CUCTEMATUYECKMIA 0630p iMTepaTypbl, MOCBSLWEH-
HbIV haKTopaMm, BAMSIOLLMM HA MPUTOKM M OTTOKM MPSAMbIX MHOCTPaHHbIX nHBectnumi (IMANN). MeTtoa: nposeaeH
CMHTE3 M aHanu3 294 smnupuyecknx nccnegoBanms, onybamkoBaHHbix ¢ 2008 no 2024 r., ¢ MCnonb3oBaHMEM
MOAENbHO OPUEHTUPOBAHHOMO NOAXOLAA «MNPeALeCcTBYWNIA PAaKTOp — pelleHne — pe3ynbTaT» U KTeopus —
KoHTekcT — MeToa» (ADO-TCM). PesynbTatbl: NpeacTaB/ieHbl pe3ynbTaThl, BKIKOYAs TEOPUM, KOHTEKCT U METOAO0-
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NOrMK, UCNOJIb3yeMble B COBPEMEHHOM MTepaTtype. Takxke BbIsiBNEeHbI KtoUueBble GakTopsbl, Baustowme Ha MAN,
n nocnencteus Bosaencrtens MNUU, uccnegosaHHble B NpeawecTsyowmx paborax. OpurMHanbHOCTb: HOBU3HA
[aHHOro 0630pa 3aknyaeTcs B pa3paboTke MaTpuLbl KNacCUPUKaLmm, KOToOpas pasinyaeT «BbITaNKMBAOLLMEY
U «nputarueatoLmey GakTopbl, a TakKKe MHCTUTYLMOHANbHbIE U HEUMHCTUTYLMOHANbHbIE AeTePMUHAHTDIL. [JaHHas
MaTpuua obecneymBaeT ABYHAMNPABAEHHbIM U MHOTOYpPOBHEBbBIM B3N Ha QyHKLMOHMPOBaHue dakTtopos MNN
KaK B CTpaHax-AoHOpax, TaK U B CTpaHax-peumnueHTax. Kpome Toro, npeanaraercs KOHUEeNTyanbHas MoLeb,
OMMCbIBaIOLWL,AA 3aKOHOMEPHOCTU NPUTOKA U OTTOoKa NN, uTO AaeT LenocTHoe npeacTaBneHmne 0 MexaHM3Max
BO34ENMCTBMA U UX NOCneacTusx. Bknap: nccnenosaHve hbopMupyeT yTOUHEHHYIO MCCEL0BATENbCKYH NOBECTKY
C KOHKPETHbIMW BONPOCaMM U HanpasneHusaMu ang dyaywmx pabort. Takke 0630p BHOCUT NPaKTUYECKUI BKNaL,
CO34aBas OCHOBY A/19 AaNibHENLWero passuTua nccnenoBanuin B obnactm MU v noaaepxku npoueccos dop-
MWPOBAHMS 3IKOHOMUYECKOM NOAUTUKMN.

Kniouessie cnosa: npsimble MHOCTpaHHble nHBectuumnn; MNN; cuctematnyeckuin 063op; getepmuHantel MAN;
HanpasneHus; pesynbratbl; Mogens ADO-TCM
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1. Introduction

Foreign direct investment (FDI) refers to an in-
vestment made by a firm or individual in one
country into business interests located in an-
other country. Global FDI inflows stood at ap-
proximately USD 1.3 trillion in 2023, marking
a 12% decline from 2022 and remaining below
pre-pandemic levels. The aftermath of the 2008
global financial crisis, the trade tensions of the
late 2010s, and the disruptions caused by the
COVID-19 pandemic collectively reshaped inter-
national investment patterns. While developed
economies saw modest recoveries, developing
and transition economies emerged as major re-
cipients, attracting more than half of global in-
flows, driven primarily by Asia’s sustained eco-
nomic dynamism and greenfield investments
in manufacturing and services. Meanwhile,
outward investment from emerging markets,
particularly China, Singapore, etc., has risen
sharply, altering global investment geography.
These shifting dynamics underscore that FDI
is influenced by a complex set of determinants
that vary across regions and periods. Given the
growing number of empirical studies exploring
these drivers, a systematic literature review, es-
pecially covering 2008-2024, is crucial to syn-
thesize fragmented evidence, identify consistent
determinants, and propose a coherent future re-
search agenda aligned with contemporary global
investment realities.

Previous reviewing papers often lack a struc-
tured and systematic approach, resulting in po-
tential biases in the selection and interpretation

of the literature. For instance, Blomstrom et al.
(2001) [1] fail to provide an accurate classifica-
tion of FDI spillovers and determinant catego-
ries. Other reviews frequently fail to incorporate

moderating and mediating effects, as well as a

diverse theoretical framework, thereby limiting
their capacity to provide comprehensive insights.
In contrast, Dimitrova et al. (2015) [2] focused on

country-specific determinants in a specific region,
potentially overlapping macroeconomic and in-
stitutional factors, and lacked comprehensive

theoretical frameworks. Similarly, Islam and Bel-
oucif (2024) [3] is primarily a descriptive analysis

of the determinants of international migration,
with a particular focus on economic, political,
and institutional factors, and an emphasis on the

role of host countries and the factors that attract
migrants to them.

Therefore, a systematic literature review has
been conducted to explore factors that influence
FDI inflows and outflows in the current literature.
The study differs from existing review papers in
some major ways: First, the study integrates mul-
tiple techniques, such as bibliometric analysis,
thematic analysis, and a framework-based review
to organize current research. This integration is
essential, as a bibliometric analysis maps col-
laboration networks and shows how knowledge
flows within this field. Additionally, the thematic
analysis is utilized as the foundation to synthe-
size findings into the framework-based analysis.
Notably, the study applies a combination of the
Antecedent — Decision — Outcome (ADO) and
Theory — Context — Method (TCM) framework
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proposed by Paul et al., (2021) [4] to organizing
current studies. The TCM framework allows for
an examination of how different theoretical ap-
proaches, research contexts, and methodologies
have influenced the study of FDI, while the ADO
framework facilitates an in-depth exploration
of the variables and conditions associated with
FDI flows. Second, by distinguishing between
push and pull factors, institutional and non-
institutional factors and further arranging them
in a correlation matrix. The study provides a
dual-level analysis highlighting the bidirec-
tional nature of FDI determinants. Accordingly,
the review reveals that institutional and non-
institutional factors drive firms to seek invest-
ment opportunities abroad and attract foreign
investors in host countries. Additionally, the
study reveals that FDI decisions are seen as in-
fluenced by both formal institutional structures
and broader economic or social factors. We also
propose a conceptual model to explain these
patterns. Third, the review highlights signifi-
cant deficiencies in the current body of research
categorized under the ADO-TCM framework.
Consequently, we establish potential research
questions that we believe will provide meaning-
ful directions for future studies.

The structure of the paper is presented as be-
low. Section 2 presents the methodology. Section
3 presents the findings and analysis of the system-
atic review. Section 4 presents the gap analysis.
Sections 5 and 6 present the implications and
conclusion of the paper.

2. Methodology
We utilized the Preferred Reporting Items for
Systematic Reviews and Meta-Analyses (PRIS
MA) guidelines as proposed by Page et al. (2021)
[5] to synthesize the current studies (Fig. 1) to
address four research questions.

* RQ1. What are the theories and models
proposed to explain the effect of determinants
on FDI flows?

* RQ2: What are the research contexts exam-
ined and the research methods adopted?

« RQ3: What are the factors shaping the FDI
inflows in the current literature? And what con-
stitutes a synopsis of the determinants and FDI
inflow patterns?

» RQ4. What are the research gaps and direc-
tions for future research?

Search strategy

Web of Science (WoS) and Scopus were prior-
itized for this study to ensure a focused yet com-
prehensive dataset. The initial search utilized

Boolean operators to capture relevant literature.
Accordingly, a broad search using the search

strings (Topic-Topic) was applied, such as (“FDI”
OR “Foreign Direct Investment” OR “Foreign In-
vest*” OR “FDI flow*”) AND (“Determinants” OR

“Factors”). This search yielded 4422 records. To

narrow down the scope of the study, a focused

search with the strings (Title-Topic-Topic) was

also applied by adding keywords such as (“FDI”
OR “Foreign Direct Investment” OR “Foreign

Invest*” OR “FDI flow*”) AND (“Determinants”
OR “Factors”) AND (“economic growth” OR
“economic development”). This yielded 1018 re-
cords. The end date of the electronic search was

April 25, 2024.

Screening

We used automation tools to identify records
eligible for research purposes. Eligible crite-
ria include (1) articles, (2) publications from
2008-2024, (3) being published by reputable
publishers (e.g., Elsevier, Springer, Taylor and
Francis, Wiley, Emerald, Sage, World Scientific,
and Routledge), (4) being empirical studies, and
(5) being in English.

In detail, only peer-reviewed journal articles
were selected. We also restricted the timeframe
for the included studies from 2008 to 2024. This
particular period was selected for several rea-
sons. First, the starting point of 2008 is closely
tied to the onset of the global financial crisis,
which marked a pivotal disruption in interna-
tional financial markets and investment flows.
Second, this period captures transformative
changes in the global economy driven by rapid
technological advancements and digitalization.
Third, the rise of emerging markets, particularly
in Asia, Africa, and Latin America, has increas-
ingly drawn the attention of multinational en-
terprises, policymakers, and researchers. These
economies have become not only recipients but
also active sources of FDI. Fourth, this time-
frame encompasses several major global dis-
ruptions and geopolitical developments that
have influenced FDI patterns, including trade
wars, increasing protectionism, the COVID-19
pandemic, and regional conflicts.
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Fig. 1. The PRISMA Flow Diagram for systematic review

Source: Developed by authors.

The inclusion criterion restricts articles to
those published by major academic publishers.
The review also includes only empirical studies
to ensure the consistency of the comparative
analysis. We then examined the accessibility of
the articles. Finally, the remaining 430 articles
were manually screened based on their titles, ab-
stracts, and keywords to ensure direct relevance
to the topic. This process resulted in 294 studies
for inclusion.

Data extraction
We adopted a hybrid coding approach, including
deductive and inductive logic for data extraction.

Accordingly, deductive codes were developed
based on established theoretical frameworks, in-
cluding the ADO framework ((1) Antecedents, (2)
Decisions, (3) Outcomes) and the TCM frame-
work [(4) Theory, (5) Context, (6) Methodology)].
Then, inductive codes were generated as new
themes emerged during in-depth reading of the
full-text articles.

Data analysis
The selected articles were analyzed using several
techniques. Accordingly, a bibliometric analysis
was conducted using the Bibliometrix package
in R (Aria and Cuccurullo, 2017) [6] to examine
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Fig. 2. Annual scientific production from 2008 to 2024

Source: Developed by authors.

Fig. 3. Top 20 relevant journals

Source: Developed by authors.

publication trends, citation patterns, author
collaborations, and influential journals. Addi-
tionally, we conducted a framework-based re-
view adopting the ADO (Antecedents, Decisions,
Outcomes)-TCM framework (Theory, Context,
Methodology) and a gap analysis to address the
research questions.

3. Results and analysis
3.1. Bibliometric analysis
Figure 2 describes the number of articles published
from 2008 to April 2024. As seen from Fig. 2, the
number of articles in this research domain has in-
creased rapidly (from 2021 to 2023 boost from 28
to 80 articles), indicating the growing academic
and research interest in FDI during this period.
Figure 3 depicts the compilation of journals
that have published relevant studies. Notably,

journals that specialize in economic growth, en-
vironmental development, and economic sustain-
ability disseminated the majority of the studies.
Journals such as Environmental Science and Pollu-
tion Research, Journal of the Knowledge Economy,
Environment, Development and Sustainability,
and International Journal of Emerging Markets
are all examples of publications that fall under
this category. This ensures that the scope of the
study will include literature of high quality and
that it is pertinent to the topic at hand. Further,
the results suggest that contemporary FDI re-
search increasingly intersects with broader sus-
tainability and development agendas, indicating
a multidisciplinary expansion of the field.
Figure 4 illustrates the top 20 most cited pub-
lications. With over 9000 citations, the publica-
tion of Dean in 2009 was the highest-cited study,
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Fig. 4. Top 20 cited publications

Source: Developed by authors.

with 390 times, which is a clear indication of the
substantial influence and contribution that it had
to the area. Additionally, the work of Shahbaz
in 2015, Omri’s research in 2014, Ren’s study in
2014, and Doytch’s work in 2016 were also fre-
quently cited by other scholars, demonstrating
the importance and impact of these authors and
their contributions to the ecosystem of research.
Figure 5 illustrates the thematic analysis of FDI
research using the Walktrap clustering algorithm,
which groups themes according to density (level of
development) and centrality (importance within
the field) [7]. The results highlight key strengths
and gaps in FDI studies. Motor themes — includ-
ing CO emissions, FDI inflows, Asia, and envi-
ronmental legislation — show both high density
and centrality, indicating strong internal develop-
ment and major influence on the field, reflecting
the growing integration of environmental and
regional issues into FDI research. Niche themes,
such as international investment and political
risk, display high density but low centrality, sug-
gesting well-developed but less influential areas
that offer potential for interdisciplinary expan-
sion. Basic themes, including institutional quality,
financial instability, and outward FDI, exhibit
high centrality but lower density, meaning they
are foundational yet require further develop-
ment within their clusters. Declining themes,

such as emerging markets, show low density and
centrality, indicating reduced emphasis, though
future research could examine whether this re-
flects reduced relevance or a shift toward more
focused studies.

3.2. Theory

The results show that over forty-one separate
theories were identified from the prior literature,
which demonstrates a diversity of theories and
models in explaining aspects of FDI. However,
only about 41.5% of the studies explicitly docu-
mented the theories, frameworks, and models
that were used, indicating a lack of theoretical
clarity and a lack of transparency or consistency
in theoretical application. The review suggests
that many studies do not clearly state the the-
oretical underpinnings guiding their research,
which may hinder the ability to compare and
synthesize findings across studies.

Several theories were frequently utilized in
the literature, including the eclectic theory (27
times), endogenous growth theory (20 times),
and international trade theory (14 times). The
eclectic theory, also known as the OLI (Ownership,
Location, and Internalization) paradigm, postu-
lates that FDI inflows occur when firms possess
ownership-specific advantages (such as propri-
etary technology), locational advantages (such
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as low factor costs), and benefits of internalizing
operations internationally [8, 9]. Whereas, the

endogenous growth theory highlights the role

of foreign technology and knowledge spillovers

in enhancing local productivity [10]. Addition-
ally, the international trade theory emphasizes

the dynamic nature of trade advantages beyond

traditional factors like natural resources [11]. The

neoclassical economic growth model was also

frequently applied (14 records). The model fo-
cuses on capital accumulation and its long-term
impacts on economic growth [12]. Finally, the eco-
nomic theory (12 records) discusses the reduction
of production costs through specialization and

economies of scale [13]. Other theories, although

less frequently used, offer valuable perspectives

that enhance our understanding of the complex
factors driving FDI.

3.3. Context
We reveal two contexts of FDI studies, includ-
ing (1) the multinational context and (2) the
uninational context. The results show an out-
numbering of multinational studies, indicating
a growing interest in comparative studies. The
multinational context was frequently inves-
tigated by previous scholars with 192 studies.
The research spans a wide range of geographi-
cal regions, including regional groupings and
broader economic classifications, such as de-

veloping and emerging economies, high-in-
come and middle-income countries, the South
Asian Association for Regional Cooperation
(SAARC), the Central and Eastern European
Free Trade Agreement (CESEE), and the Gulf
Cooperation Council (GCC) countries, etc. The
results also indicate that the sample selections
of previous research on FDI mainly concen-
trated on developing and emerging economies,
regional groupings, and income-based classi-
fications.

By contrast, the uninational context was also
explored with 102 studies. The results of the re-
view show that China was the most prominent
focus, with 16.67% (49 studies). China has pro-
vided an advantageous site for the investigation,
as significant Chinese trade and investment liber-
alization in 1992 stimulated massive FDI inflows
from various source countries, making China the
biggest developing world FDI receiver in 1995.
Apart from China, there is a noticeable concen-
tration of studies on other emerging economies
such as India, Vietnam, Bangladesh, and Indonesia
indicating a shift in the focus of research towards
the Asian sector. Generally, the outnumber of
multinational studies in this research domain
suggests a growing interest in comparative studies
that explore broader regional or global patterns
and dynamics rather than isolated, country-spe-
cific phenomena.

62

rbes.fa.ru



Unpacking the Determinants of Foreign Direct Investment:
A Systematic Literature Review (2008-2024) and Future Research Agenda

) Spatial econometric model Il
%0 Vector Autoregression (VAR)
o~ Granger causality method [l
© Fully Modified Ordinary Least.. I
o) Random effect (RE) I
< Ordinary Least Squares (OLS) I
o Fixed effect (FE) N EREE
o~ Autoregressive Distributed Lag. . I
—  Generalized Method of Moments. . I
0 20 40 60 80 100

Fig. 6. Top methods utilized in FDI studies

Source: Developed by authors.

3.4. Analytical methods

The results indicated that studies investigat-
ing aspects of FDI majorly used a quantitative
approach (Fig. 6). Accordingly, the general-
ized method of moments (GMM) emerged as
the most frequently employed method with 83
times, followed by autoregressive distributed
lag (ARDL) with 37 times, fixed effect (FE) with
36 times, ordinary least squares (OLS) with 25
times, and random effect (RE) with 24 times.
According to Doytch and Narayan (2016) [14],
GMM is a more effective approach than fixed ef-
fects when there is an issue of endogeneity in
the data.

GMM leverages the stationary limitations and
produces more reliable outcomes compared to
differenced GLS. This is because GMM accounts
for substantial biases that arise from poor sample
instruments in limited samples [9]. On the other
hand, ARDL was also applied in several studies.
Islam et al. (2021) [15] reveal that ARDL has the
ability to analyze the observable changes that
occur in the independent variables and how they
affect the dependent variable, both in the short
term and the long term. Furthermore, FE, RE, and
OLS were also applied to estimate the magnitude
of the effect of determinants on FDI. The reason
is that these methods support dealing with the
problem, such as little informative variation in the

effect of variables over time [16]. Generally, the
application of quantitative methods in previous
literature was heavily influenced by the specific
circumstances and objectives of the authors.

3.5. Determinants of FDI flows
(antecedent)
Antecedents are defined as factors, conditions,
or variables that exist prior to the decision-
making process or the occurrence of an outcome.
In this study, we collected determinants of FDI
flows and proposed a matrix to categorize these
determinants into 4 categories and 10 subgroups
(Fig. 7). Vertically, we divided FDI determinants
into (1) push and (2) pull factors. Push factors
refer to conditions or attributes in the inves-
tor’s home country that motivate corporations
to invest in other countries. Pull factors, on the
other hand, refer to the specific circumstances
or features of the host nation that serve as in-
centives for overseas investment. Horizontally,
we revealed two categories (i.e., (3) institutional
factors and (4) non-institutional factors). Insti-
tutional elements include formal and informal
guidelines, laws, and policies put in place by a
nation’s governmental and legal frameworks.
These factors determine the conditions in which
businesses operate and impact the desirability
of a nation for FDI. Non-institutional variables
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Sub-group 6: Market Size and Accessibility

Sub-group 7: Natural Resource Endowments and Geography
Sub-group 8: Labor Market and Human Capital

Sub-group 9: Technological Capabilities and Innovation
Sub-group 10: Competitive and Industrial Dynamics

Fig. 7. Classification of FDI determinants

Source: Developed by authors.

include the wider economic, social, and cul-
tural circumstances that influence FDI but are
not directly connected to formal institutional
structures. This matrix advances previous clas-
sifications in two key ways. First, it provides a
more comprehensive and structured categoriza-
tion that integrates institutional and non-insti-
tutional dimensions under both push and pull
perspectives, enabling a holistic understanding
of FDI determinants. Second, it explicitly re-
flects the dual-effect nature of these variables,
recognizing that a given factor can act as either
a push or pull force depending on relative coun-
try conditions.

Sub-group 1

Government policies and regulation factors
refer to promotions, policies, incentives, and
regulations associated with FDI, such as state
legitimacy [17]; economic efficiency, government
policy; and government support [18]. Further,
environmental regulations were revealed to deter
FDI in developing countries [19, 20].

Sub-group 2

Political stability and governance factors were
identified as pull factors for FDI, such as the roles
of control of corruption, voice and accountability,
government effectiveness, regulatory quality, and
rule of law in boosting the FDI in a country [21].

However, political instability was also identified
as harming FDI in Pakistan [22], EU Structural
Funds’ influence on FDI inflows via institutions
[23], reducing corruption might affect FDI inflows
in the long run [24].

Sub-group 3

Cluster 3 includes the legal system, justice
system soundness, legal structure, and property
rights. Uddin et al. (2019) [25] showed that legal
structure and strong property rights were es-
sential for the inward FDI flow to Pakistan. By
contrast, Ghazalian and Amponsem (2019) [26]
revealed that robust intellectual property rights
regimes are crucial in attracting FDI to nations
with insufficient industrial infrastructure and
technology.

Sub-group 4

Cluster 4 includes the macroeconomic envi-
ronment, financial market conditions, and fiscal
and regulatory aspects. According to Goh and
Wong (2011) [27], nations with strong curren-
cies are more inclined to invest overseas due to
the advantageous impact of their home coun-
try’s strong exchange rate. By contrast, Fang et
al. (2021) [28]showed that the foreign exchange
rate of the local currency was one of the motiva-
tions that host countries could utilize to attract
foreign investors. Another perspective, Khan et al.
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(2023) [29] indicated that macro-market determi-
nants of host nations in Belt and Road Initiative
(BRI) nations might attract Chinese FDI [30, 31].
According to Gupta and Singh (2016) [32], high
inflation rates tend to discourage foreign investors
from engaging in the activities of FDI; financial
stability can be maintained by the optimal level
of institutional development and attract more
foreign investors [33, 34].

Sub-group 5

According to Mottaleb and Kalirajan (2010)
[35], countries that have enhanced infrastructure
(roads, port facilities, telephones, and internet)
may have a substantial impact on the expenses
of doing business. Similarly, Maryam and Mittal
(2020) [36] affirmed that developed infrastructure
has pulled major FDI inflow in India [37]. The fac-
tors of volatile energy, shipping capacity, energy
transition, etc. were also investigated in several
studies [38], etc. as characteristics associated with
infrastructure development.

Sub-group 6

The literature showed that market size and
trade openness are the determinants of FDI in-
flows. According to Anwar and Nguyen (2010)
[39], larger market size might attract higher FDI
inflows; similarly with Asongu et al. (2018), Khan
and Ozturk (2020) [40], etc., Qamruzzaman (2021)
[41] showed that foreign investors are attracted to
nations with trade openness, similarly to Dinga
et al. (2023) [42], etc. Additionally, agglomera-
tion was also one of the frequently investigated
antecedents of FDI inflows, such as market ag-
glomeration [43] and economy agglomeration [44].

Sub-group 7

Resources abundance and high-quality natu-
ral resources in host countries mainly attracted
foreign investors [44]. According to Anyanwu and
Yaméogo (2015) (48-50), investors prefer coun-
tries with abundant natural. Olofin et al. (2019)
[46] argued the role of countries’ locations on FDI
inflow could discourage or encourage investors
from moving their businesses from or to other
countries [47].

Sub-group 8

Human capital was the most frequently in-
vestigated. According to Asongu et al. (2018)
[48], human capital is crucial to facilitate the
absorption of significant skills and technology
spillovers from FDI and foster sustainable long-
term economic development [49, 50]. Berrill et

al. (2020) [51]exhibited the extent of the positive
or negative spillover effects, depending on the
education levels of employees, entrepreneurs, and
the population [52]. Several determinant factors
related to human and labor were also identified in
the literature, such as labor cost and unemploy-
ment rate [32], labor skill, labor quality, and labor
productivity [53].

Sub-group 9

Previous scholars showed that technology
also impacted the FDI inflows across countries.
According to Mei (2023) [54], FDI may vary due
to the differences in technology and human
capital between countries. By contrast, Obeng-
Amponsah and Owusu (2023) [55]found that
technology acts as a mediator in the short term
between FDI and both economic development
and employment. On the other hand, Das (2013)
[56] demonstrated the role of technology as a
motive of outward FDI.

Sub-group 10

Finally, FDI inflows are also related to com-
petitive environment factors [57, 58]. Jimborean
and Kelber (2017) [59] showed that the competi-
tiveness of a nation, computed as the year-on-
year growth rate of the share of each country,
significantly impacted the inflows of FDI. Sim-
ilarly, Gupta et al. (2022) [60] highlighted FDI
creates a dynamic environment that disrupts
local monopolies by encouraging the entry of
multinational organizations. As a result, it is an
important indicator for overseas investors when
arriving at decision-making [61, 62], absorptive
capacity [63], etc.

3.6. The directions of FDI flows (decision)
The directions of FDI flows have been classified
into two streams (1) inward FDI and (2) out-
ward FDI. Inward FDI (IFDI) describes the flow
of capital from foreign investors into a domes-
tic economy, typically through establishing new
operations, acquiring existing businesses, or re-
investing earnings in the host country. Research
on IFDI has dominated the literature on FDI.
IFDI played a crucial role in promoting econom-
ic progress in developing nations [64], natural
resources, a growing middle class, government
initiatives [65], and environmental degradation
[66]. This was also agreed upon by several schol-
ars, such as Gaies and Nabi (2021) [67], Li et al.
(2022) [68], etc.
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By contrast, outward FDI (OFDI) refers to in-
vestments made by domestic entities into foreign
economies. The OFDI inflow also play an impor-
tant role for home countries in the attempts to
resolve economic and social issues [28]. Most of
the studies investigated the OFDI from China.
Ren et al. (2022) [69] argue that China’s economic
expansion is now facing new obstacles due to
severe resource restrictions and ecological issues.
Kurtovic et al. (2023) [70] showed that the OFDI
inflow had a significant effect on the economic
growth of Central, East and Southeast European
(CESEE) countries in the long run [71]. Emerging
and developing nations have promoted outbound
FDI as a source of domestic innovation and pro-
ductivity development.

3.7. Impacts of FDI flows (outcome)
We categorized the impacts of the FDI flows into
five clusters, including (1) economic outcomes,
(2) social outcomes, (3) environmental outcomes,
(4) institutional and governance outcomes, and
(5) technological and innovation outcomes.

Economic outcomes were frequently investi-
gated. FDI increases the comparative advantages
of host countries in the attempt to attract foreign
investors. By contrast, Song et al. (2021) [72] in-
dicated that FDI inflows raised income inequality
while economic growth was reduced. Whereas,
Kastratovic (2024) [73] found that FDI benefited
agricultural exports in SAARC countries. Fac-
tors associated with employment (e.g., employ-
ment [55], wage level, and financial development)
were also identified as outcomes that FDI inflow
brought to host countries.

Social outcomes related to human develop-
ment and welfare, tourism, and entrepreneurship.
According to Kheng et al. (2017) [16], FDI and
human capital had a bi-directional relationship.
Therefore, FDI and human capital development
policies need to be coordinated. Additionally, FDI
was also found to support the poverty reduction
in host countries [44, 74]. In another aspect, FDI
is also important for tourism development. Ac-
cording to Sou and Vinnicombe (2021) [75], the
presence of effective governance is directly linked
to the accumulation of FDI, which in turn has a
beneficial impact on the demand for tourism.

Environmental outcomes emerged as frequent-
ly investigated impacts recently. They mainly
related to issues such as environmental quality,

pollution, energy consumption, and green de-
velopment. Accordingly, scholars found that FDI

inflows resulted in environmental degradation

and pollution in host countries. Nathaniel et al.
(2020) [76] showed that foreign investors tend to

be attracted by countries with lax environmental

regulations. Similarly, emissions were also identi-
fied as an outcome of FDI inflows in host countries.
Most studies concluded that FDI inflow positively
impact emissions, such as carbon emissions [77]

and industrial emissions [78].

FDI might be associated with institutional
quality, intellectual property, and civil conflict.
FDI inflow and domestic institutions have a bi-
directional relationship [79]. By contrast, high-
er inflows of FDI have a significant short-term
impact on the institutional quality of recipient
economies. FDI contributes to economic devel-
opment by improving institutional quality in the
host country [80].

Finally, the outcomes of FDI are associated
with technology and innovation. Sultana and
Turkina (2020) [63] reveal that the geographical
location of a nation in the global FDI network
is directly linked to the level of technological
progress in that country. Additionally, the ability
of a country to absorb new technologies might
influence this connection. FDI has a significant
impact on the transfer of technology [81].

3.8. The conceptual model
Building on the ADO model, we synthesize the
findings of the literature and propose a con-
ceptual model to offer a holistic understanding
about FDI flow patterns (Fig. 8).

As previously mentioned, current scholars fre-
quently investigate the influencing mechanism
of IFDI toward host countries. Accordingly, this
flow of influence is divided into two individual
patterns: (1) the impacts of determinants on IFDI
and (2) the impact of IFDI on host countries. For
instance, most scholars have found that FDI inflow
contributes to economic growth and develop-
ment, as well as entrepreneurial activities and
technology transfer, in host countries [76, 82,
83]. Rehman et al. (2022) [84] show that human
capital, foreign aid, trade, domestic investment,
population, and institutional quality are factors
influencing the increase in IFDI. According to
Chiyaba and Singleton (2024) [85], the natural
resources of developing countries are a key factor
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Home countries

economic outcomes

environmental outcomes
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Fig. 8. The conceptual model

Source: Developed by authors.

motivating IFDI. However, natural resource rents
tend to erode the institutions of these nations.
Similarly, Rehman et al. (2020) [86] highlight that
policymakers and the government play an impor-
tant role in encouraging critical policy changes,
which promote IFDI in Bangladesh and improve
national economic development.

The OFDI pattern reveals that push factors,
including market and trade factors, natural re-
sources, and competitive factors, frequently drive
OFDI. For instance, Drogendijk and Martin (2015)
[87] demonstrate that cultural distance, historical
distance, and physical distance motivate China’s
outward foreign direct investment (OFDI) to other
countries. Additionally, Gao et al. (2013) [88] high-
light the role of domestic economic development
and the two-way mobility of highly skilled Chi-
nese students and scholars as driving factors of
OFDLI. Further, the literature also investigates the
impacts of OFDI on home countries. OFDI has a
causal relationship with domestic investment in
China [89]. Additionally, OFDI inflows positively
impact export diversification in the home country
in several ways [90]. The spillover effect of OFDI

will promote domestic economic productivity,
thereby increasing the production and export
of a wider range of goods in the home nation.
Secondly, FDI allows local enterprises to lower
their production costs, resulting in a decrease in
the prices of various goods and freeing up more
resources for RandD operations. Consequently,
this enhances economic development. The re-
search of Ali et al. (2021) [91] indicated the posi-
tive relationship between OFDI and the domestic
logistics services industry. Accordingly, OFDI of
logistics companies has a beneficial effect on the
increase of productivity in the logistics sector.
Furthermore, there was a long-term reciprocal
relationship between the OFDI of logistics firms
and the expansion of productivity in the domestic
logistics service industry.

4. Research agenda
In this section, the authors highlight various
gaps that emerged from the systematic review
of 294 studies. Using this foundation, a future
research agenda was set based on the ADO-TCM
frameworks to address research question 4. Ac-
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cordingly, the authors presented a list of perti-
nent research questions and research objectives
in this topic, so that researchers may align re-
search efforts with given research questions or
objectives (Appendix 1).

4.1. Antecedents

Pull factors mostly dominated the literature in
terms of the vertical classification. Therefore, we
suggest that push factors from home countries
seem meaningful to investigate in the future.
For instance, Osabuohien-Irabor and Drapkin
(2022) [92] show that the home country’s com-
posite risks, including economic hazards, finan-
cial risks, and political risks, influence enter-
prises’ incentives to expand internationally via
outward FDI. Consequently, the main factors
that might lead to a decrease in FDI are politi-
cal and financial concerns in home countries.
With local markets reaching a point of satura-
tion, firms may have challenges in sustaining
development [93]. Consequently, they may turn
to overseas markets to expand their operations.
Additionally, intensified domestic rivalry may
also prompt businesses to investigate other
markets where they might gain a competitive
edge and obtain higher returns on their invest-
ments.

Further, we propose that institutional factors
associated with governmental policies, regula-
tions, and legal frameworks need more concentra-
tion. State-led strategies are crucial in obtaining
FDI inflows to cultivate a conducive investment
environment, mitigate risks, and amplify the po-
tential gains for foreign investors. For instance,
implementing networks of networks of Special
Economic Zones (SEZs) may attract a relatively
large amount of new FDI [94]. Other factors, such
as government support, the digital economy, regu-
lations in terms of Fintech, innovation, environ-
ment, etc. may also be meaningful. Huang (2023)
[95] indicates that the digital economy has a ben-
eficial impact on the influx of skilled workers and
FDI. Additionally, factors such as gender legisla-
tion and regulation should be concentrated on, as
the existing body of study on factors influencing
FDI generally overlooks the role of gender [96].
According to Lai and Sarkar (2017) [97], the gen-
der equality law in Taiwan has had a significant
influence on the working conditions of workers
in FDI-intensive businesses. Consequently, fu-

ture studies may pay attention to the role and
impact of factors such as women’s rights, gender
legislation, etc. Further, future studies should
diversify approaches in investigating FDI’s insti-
tutional determinants. For instance, the debate
about whether corruption greases the wheels or
sands the wheels in FDI seems to be interesting.
Several studies support the view that investors
are reluctant to provide funds to nations whose
institutions promote corruption, nepotism, and
bureaucratic obstacles since these characteristics
increase the expenses associated with doing busi-
ness [98]. By contrast, the helping hand theory
reveals that corruption somewhat increases FDI,
as significant amounts of lawbreaking may enable
investors to circumvent laws and regulations [99].
In terms of non-institutional factors, the find-
ings propose that the factor of culture may also
be significant in studies on FDI determinants. The
national culture has a considerable impact on the
ownership- and location-specific factors that play
arole in determining the entrance modalities of
multinational enterprises into other countries
[100]. According to Zhang et al. (2019) [101], since
the majority of FDIs are motivated by the need
to acquire resources, multinational companies
(MNEs) may take advantage of national cultural
features, parallels in identity, and geographical
distances when making their choice to invest in
new and strategically important resources over-
seas. The study by Izadi et al. (2023) [102] shows
that countries that have lower levels of “mascu-
linity” and greater levels of “individualism” and
“indulgence” tend to attract more FDIs.

4.2. Outcomes
The results show that a huge concentration was
given to the FDI spillovers in host countries.
Consequently, we suggest that the outcomes re-
lated to home countries may also be promising
in future studies. The concept of ecological sym-
biosis, which refers to the phenomenon of dy-
namics, interconnectedness, and coevolution of
individuals within an ecosystem [38]. According-
ly, apart from the purpose of transferring tech-
nology to other countries, FDI inflows also aim
at seeking new technologies. Therefore, investi-
gating how outward FDI contributes to cultural
and organizational transformations back home
may be interesting. Further, utilizing FDI inflows
strategically to augment geopolitical power and
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its impact on international relations and eco-
nomic policies also needs more scholarly scru-
tiny. The investments of China based on the BRI
are a typical example. The selection of a corpo-
ration in a BRI project is determined via a one-
tier bargaining game between China and a host
country [42]. From another perspective, Sahas-
ranamam et al. (2022) [103] propose that MNEs
that operate in countries with strict corporate
social responsibility (CSR) standards will dem-
onstrate advanced CSR practices in their home
country. This is because the stakeholders in the
host country have greater expectations, and fail-
ing to meet these expectations might result in a
loss of worldwide credibility for the MNE. There-
fore, the potential impact of OFDI on promoting
CSR and ethical business practices in the home
nations holds promise for the future.

Another gap figured out from the current lit-
erature on FDI is the ongoing debate on whether
FDI inflows negatively or positively impact na-
tions. Most studies found that apart from benefits
in terms of economic growth, technology, inno-
vation, etc., FDI inflows also result in environ-
mental degradation [76], carbon emissions [20],
etc. By contrast, environmental pollution has a
positive correlation with economic development
but eventually decreases after income growth
above a certain threshold [104]. Therefore, the
study proposes that future research may attempt
to investigate the dual impact of FDI inflow on
home or host countries.

4.3. Theory
Previous researchers on FDI have drawn heavily
from theories and frameworks such as the OLI
paradigm, endogenous growth theory, etc. We
propose that other theories may also be promis-
ing to unpack aspects of FDI.

National institutions play a significant role in
attracting FDI inflows, as “the rules of the game’
[105]. Consequently, the theories related to state-
led strategies may offer a unique perspective in
understanding how a nation can attract FDI. The
developmental states model is one of the out-
standing state-led strategies. The core idea of
the developmental state concept describes that
the states’ strong, interventionist policies can
drive economic development by actively shaping
economic policy, guiding investment, and foster-
ing industrialization [106]. As a result, it may be

2

promising to explain how state policies can create
a conducive environment for FDI.

Behavioral economic theories such as game
theory and risk aversion theory may be applied
in the FDI scenarios. Game theory aims to answer
the issue of how individual individuals should
pursue their interests when they are aware that
the actions of other independent agents will in-
fluence the outcomes of their actions. Regarding
FDI, host governments (those receiving invest-
ment) and MNCs participate in negotiations and
bargaining to establish the conditions of invest-
ment. Additionally, game theory also supports
explaining the competition for investment of
host countries. For instance, certain emerging
nations have maintained their competitive edge
in the environmentally harmful manufacturing
of products. Consequently, the game-theory ap-
proach may be useful to explain how developed
and developing countries could maximize their
payoffs without disregarding environmental con-
cerns [107]. The risk emerges due to the temporal
disparity between investment and earnings [108].
Consequently, risk theories such as risk aversion
theory may be applied to explain the firms’ be-
haviors in selecting investment locations. Firm
experience and context significantly influence
risk-taking in FDI location decisions [109].

4.4. Context
The study proposes that different contexts, such
as culture, force majeure, etc., may be promising
in this field of study. The national culture has
a considerable impact on the ownership- and
location-specific factors that play a role in de-
termining the entrance modalities of multi-
national enterprises into other countries [102].
Further, it may also be interesting to examine
the similarities and differences in the attempts
of FDI attraction between socialist and capitalist
countries. This objective necessitates a compre-
hensive examination of the policies, incentives,
and regulatory frameworks utilized by each sys-
tem to attract FDI. For example, socialist coun-
tries may offer state-backed guarantees, and
subsidies, or prioritize certain industries in ac-
cordance with their national development plans
[110, 111]. In contrast, capitalist countries may
focus on creating a favorable business environ-
ment through deregulation, tax incentives, and
the protection of intellectual property rights.
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Further, force majeure events include pandemics,
natural disasters, weather conditions, war, etc.
The COVID-19 pandemic has had a detrimental
impact on highly productive kinds of investment,
such as greenfield investment in infrastructure
projects and industries [112]. The ongoing con-
flict between two countries has led to a rise in
military spending, resulting in a notable decline
in FDI and commercial ties [113].

4.5. Methodology

Most research assessing FDI inflows was done
applying quantitative methods. Therefore, the
study proposes that qualitative research meth-
ods are meaningful for exploring the complex
and nuanced factors that influence FDI. For in-
stance, an in-depth interview may be interesting
to explore the host country’s investment climate
or investors’ perception and reasons for select-
ing the locations. According to [114], qualitative
evidence using multiple data sources is impor-
tant to explore the skilled labor challenges with-
in the host country’s traineeship. Additionally,
other methods such as narrative analysis and
comparative studies (e.g., qualitative compara-
tive analysis (QCA)) to explore stories and firm
accounts related to FDI experiences and com-
pare cross different contexts.

Further, most research in this field applied
quantitative methods using several different sta-
tistical models, including Generalized Method of
Moments (GMM), Autoregressive Distributed Lag
(ARDL) model, FE, RE, and OLS regression. These
are powerful methods to explain the relationships
surrounding FDI inflows. For example, GMM is
useful for addressing endogeneity issues [115],
while ARDL models are excellent for handling
small sample sizes and non-stationary data [116].
However, these methods may not fully capture
the causal mechanisms, nonlinear relationships,
and contextual factors influencing FDI. Conse-
quently, exploring and integrating alternative
methodologies could provide more comprehensive
insights and enhance the robustness of empirical
findings. For instance, the vector error correction
model (VECM) may be potential. The studies us-
ing VECM were underrepresented in the litera-
ture. The VECM has the potential to enhance the
study of transnational economic phenomena, both
in current and future research endeavors [117].
VECM is particularly well-suited for the analysis

of the dynamic interrelationships among multiple
time series variables, which is appropriate for the
study of the long-term equilibrium and short-term
adjustments in transnational economic systems.
By capturing both the short-run dynamics and
the long-run equilibrium relationships among
variables, VECM enables researchers to uncover
complex patterns of co-movements and interac-
tions across countries or regions [115].

5. Theoretical and practical
implications
5.1. Theoretical Implications

By integrating a bibliometric analysis and a
framework-based review of ADO-TCM, the re-
view offers several theoretical insights for this
field. First, a TCM comprehensive review was
presented systematically. Accordingly, the study
reveals developing trends in current FDI studies
in terms of central theories (i.e., the OLI para-
digm, endogenous growth theory, and interna-
tional trade theory), contextual coverage (i.e.,
the multinational context and the uninational
context), and frequent methodologies (e.g.,
quantitative studies, secondary data collection,
econometric analyzing methods, etc.) adopted
by the researchers in this field. This provides a
strong framework for analyzing literature that
goes beyond conventional reviews by empha-
sizing the important aspects of theory, context,
and technique. This approach not only enhances
the rigor and depth of the review but also offers
useful insights for improving theory, refining
methodology, and comprehending the contex-
tual application of research results.

Second, the review consolidates factors associ-
ated with FDI inflows into the ADO framework. To
our knowledge, few scholars utilized this approach
to review FDI research. This structured approach
is beneficial in two ways. To begin with, ADO pin-
points variables and factors surrounding FDI and
categorizes them into antecedents (determinants),
decisions, and outcomes. This systematically ex-
plores and understands how FDI inflows and out-
flows are made, what influences those flows, and
what the outcomes of those flows are. Further, the
ADO framework also contributes to explaining the
mechanisms of the FDI flows. In other words, ADO
enables systematic exploration of causal relation-
ships by linking antecedents (push and pull fac-
tors) to decisions (whether to engage in outward
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or inward FDI) and then to outcomes (the impacts
on both home and host countries). For instance,
changes in push factors (e.g., institutional and
non-institutional factors) drive the decision to in-
vest abroad, which then produces specific economic,
infrastructural, and environmental outcomes in
the home country. By contrast, the presence of
attractive pull factors leads to inward FDI, which
generates various outcomes such as economic
growth, improved infrastructure, or technological
advancements. Generally, this helps in identifying
the pathways through which specific conditions
lead to particular investment behaviors and their
subsequent impacts.

Notably, by distinguishing between push and
pull factors, institutional and non-institutional
factors and further arranging them in a correlation
matrix, the study allows for a nuanced analysis of
how different factors contribute to the movement
of FDI across borders. It introduces several novel
elements and perspectives. This categorization
matrix provides a dual-level analysis highlight-
ing the bidirectional nature of FDI determinants.
Accordingly, the review reveals that institutional
and non-institutional factors drive firms to seek
investment opportunities abroad and attract for-
eign investors to host countries. This implies that
the same types of factors that push firms away
from home can also pull them toward specific
host countries. Additionally, the study reveals
that FDI decisions are seen as influenced by both
formal institutional structures and broader eco-
nomic or social factors. This dual-level framework
challenges the singular focus of many traditional
FDI theories and suggests that investment deci-
sions are more complex, requiring consideration
of both institutional and non-institutional en-
vironments. In other words, the categorization
matrix highlights that foreign direct investment
(FDI) is impacted by both institutional and non-
institutional variables in both the home country
and the foreign country. This broad perspective
offers a more comprehensive understanding of
the motivations behind FDI. Further, the matrix
is broad and adaptable, making it applicable to
various countries, industries, and types of FDI
(e.g., market-seeking, resource-seeking, etc.).
This universality is a significant advancement,
as it allows the framework to be used in diverse
contexts, including emerging markets or specific
sectors like technology or natural resources.

5.2. Strategic implications

This study additionally provides strategic im-
plications for policymakers. This review of-
fers strategic insights by unpacking the causal
mechanisms linking FDI antecedents to firm-
level and macroeconomic outcomes, thus chal-
lenging the often-assumed linear and uniform
nature of FDI responses to policy stimuli. The
synthesis reveals how institutional quality,
market dynamics, and political stability in-
teract differently across developing versus de-
veloped economies, suggesting that one-size-
fits-all policy frameworks may be ineffective.
Accordingly, we recommend that policymak-
ers adopt a contingency-based policy model
grounded in institutional theory and the ec-
lectic paradigm, tailoring FDI incentives based
on specific locational advantages and investor
motives. Moreover, underexplored areas such
as the role of digital infrastructure and green
FDI demand urgent theoretical and policy at-
tention.

In addition, the categorizing matrix towards
FDI determinants serves as a tool for contextu-
alizing FDI decisions in specific settings. The
categorizing matrix of FDI determinants pre-
sented in this review goes beyond mere clas-
sification by offering a framework to interpret
investment flows through the lens of context-
specific dynamics. While most studies apply a
universalist lens to FDI attraction, this matrix
allows for differentiation based on a country’s
unique configuration of institutional and non-
institutional and push and pull attributes. In
doing so, it challenges the assumption that im-
proving institutional quality alone is sufficient
to attract FDI, revealing instead that political
economy contexts and sectoral characteristics
often mediate these effects. This insight has
strategic policy implications: for example, coun-
tries with weak institutions but strong natural
resource endowments may attract investment
through stability guarantees rather than reforms.
Policymakers can thus use the matrix not just
to emulate «best practices» but to craft context-
sensitive FDI strategies that align with their
developmental goals. Future research should
investigate how this matrix interacts with global
trends such as ESG regulations, digital infra-
structure, and geopolitical fragmentation, areas
underexplored in current FDI literature.
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6. Conclusion
This systematic review provides a comprehen-
sive analysis of the factors that affect FDI in-
flows. It combines findings from 294 empirical
studies done between 2008 and 2024. The re-
view utilizes the TCM and ADO frameworks to
classify the determinants of FDI into a matrix:
vertical (host and home variables) and horizon-
tal (institutional and non-institutional factors).
The review acknowledges significant advance-
ments in comprehending the economic, po-
litical, and institutional factors that influence
FDI. However, it also notes notable deficiencies
in the existing body of research. Significantly,
there is excessive emphasis on pull factors while
neglecting push ones, inadequate attention to
the consequences for home nations, and a prev-

alence of cross-sectional research that restrict
the thoroughness of study. Furthermore, cur-
rent studies frequently give more importance
to market mechanisms, business conduct, and
economic expansion, while neglecting the sig-
nificance of informal institutions and the wider
social and environmental consequences of FDI.
To fill these gaps, the review recommends doing
additional longitudinal research to examine the
lasting impacts of FDI determinants, conducting
a more thorough examination of informal insti-
tutions, and conducting a more equitable analy-
sis of both push and pull variables. Furthermore,
it highlights the importance of conducting re-
search that investigates the effects of FDI on the
nations from where the investors originate, as
well as its impact on sustainable development.

10.

11.

12.

13.

REFERENCE
Blomstrom M., Kokko A., Globerman S. The determinants of host country spillovers from foreign direct
investment. CEPR Discussion Papers. 2000;2350. URL: https://ideas.repec.org//p/cpr/ceprdp/2350.html
Dimitrova B., Rosenbloom B., Andras T. Do retail foreign direct investment restrictions affect retail channel
structure? Journal of Marketing Channels. 2015;22(4):265-278. URL: https://doi.org/10.1080/104666
9X.2015.1113488
Islam M.S., Beloucif A. Determinants of foreign direct investment: A systematic review of the empirical
studies. Foreign Trade Review. 2024;59(2):309-337. URL: https://doi.org/10.1177/00157325231158846
Paul J., Lim W.M., O’Cass A., Hao A.W., Bresciani S. Scientific procedures and rationales for systematic
literature reviews (SPAR-4-SLR). International Journal of Consumer Studies. 2021;45(4): O1-016. URL:
https://doi.org/10.1111/ijcs.12695
Page M.]., McKenzie J.E., Bossuyt P.M., Boutron I., Hoffmann T.C., Mulrow C.D., et al. Updating guidance for
reporting systematic reviews: development of the PRISMA 2020 statement. Journal of Clinical Epidemiology.
2021;134:103-112. URL: https://doi.org/10.1016/j.jclinepi.2021.02.003
Aria M., Cuccurullo C. bibliometrix: An R-tool for comprehensive science mapping analysis. Journal of
Informetrics. 2017;11(4):959-975. URL: https://doi.org/10.1016/j.j0i.2017.08.007
Cobo M.]J., Lopez-Herrera A.G., Herrera-Viedma E., Herrera F. Science mapping software tools: Review,
analysis, and cooperative study among tools. Journal of the American Society for Information Science and
Technology. 2011;62(7):1382-1402. URL: https://doi.org/10.1002/asi.21525
Dunning J.H., Lundan S.M. Multinational Enterprises and the Global Economy, Second Edition. 2008.
Singhania M., Saini N. Demystifying pollution haven hypothesis: Role of FDI. Journal of Business Research.
2021;123:516-528. URL: https://doi.org/10.1016/j.jbusres.2020.10.007
Benzaim S., Ftiti Z., Khedhaouria A., Djermane R. US foreign investments: Technology transfer, relative
backwardness, and the productivity growth of host countries. Quarterly Review of Economics and Finance.
2023;87:275-295. URL: https://doi.org/10.1016/j.qref.2021.03.012
Zhang Q. Sectoral and country-origin dynamics of FDI in China in 1997-2020. Chinese Economy.
2023;56(2):89-103. URL: https://doi.org/10.1080/10971475.2022.2096808
Dinga G., Fonchamnyo D., Ongo N., Bekun F. Dynamic common correlation effects of financial development, foreign
direct investment, market size and trade openness on domestic investment: an income-level prognosis. Journal of
Economic and Administrative Science. 2025;41(3):927-948. URL: https://doi.org/10.1108/JEAS-04-2022-0099
Caetano R., Marques A., Afonso T., Vieira I. Could private investment in energy infrastructure soften the
environmental impacts of foreign direct investment? An assessment of developing countries. Economic
Analysis and Policy. 2023;80:961-977. URL: https://doi.org/10.1016/j.eap.2023.09.030

72

rbes.fa.ru



Unpacking the Determinants of Foreign Direct Investment:
A Systematic Literature Review (2008-2024) and Future Research Agenda

14.

15.

16.

17.

18.

19.

20.

21

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

Doytch N., Narayan S. Does FDI influence renewable energy consumption? An analysis of sectoral FDI impact
on renewable and non-renewable industrial energy consumption. Energy Economics. 2016;54:291-301. URL:
https://doi.org/10.1016/j.eneco.2015.12.010

Islam M. M., Khan M.K., Tareque M., Jehan N., Dagar V. Impact of globalization, foreign direct investment,
and energy consumption on CO2 emissions in Bangladesh: Does institutional quality matter? Environmental
Science and Pollution Research. 2021;28(35):48851-48871. URL: https://doi.org/10.1007/s11356-021-13441-4
Kheng V., Sun S., Anwar S. Foreign direct investment and human capital in developing countries: a panel
data approach. Economic Change and Restructuring. 2017;50(4):341-365. URL: https://doi.org/10.1007/
$10644-016-9191-0

Seyoum B., Camargo A. State fragility and foreign direct investment: The mediating roles of human flight
and economic decline. Thunderbird International Business Review. 2021;63(2):159-174. URL: https://doi.
org/10.1002/tie.22135

Sasidaran G., Aizhan S. What attracts Greenfield foreign direct investment inflows to Asia? Evidence from
firms’ motives. Transnational Corporations Review. 2023;15(1):111-129. URL: https://doi.org/10.1016/j.
tncr.2023.100009

Kim Y., Rhee D. Do stringent environmental regulations attract foreign direct investment in developing
countries? Evidence on the ‘Race to the Top’ from cross-country panel data. Emerging Markets Finance and
Trade. 2019;55(12):2796-2808. URL: https://doi.org/10.1080/1540496X.2018.1531240

Liu L., Zhao Z., Zhang M., Zhou C., Zhou D. The effects of environmental regulation on outward foreign
direct investment’s reverse green technology spillover: Crowding out or facilitation? Journal of Cleaner
Production. 2021;284:124689. URL: https://doi.org/10.1016/j.jclepro.2020.124689

Mousavian S., Mirdamadi S., Hosseini S., NajafAbadi M. Determinants of foreign direct investment
inflow to the agricultural sector: a panel-data analysis. Journal of Economic and Administrative Sciences.
2023;39(3):709-729. URL: https://doi.org/10.1108/JEAS-11-2020-0196

Ajide K., Raheem I. Institutions-FDI Nexus in ECOWAS Countries. Journal of African Business.
2016;17(3):319-341. URL: https://doi.org/10.1080/15228916.2016.1180778

Buchanan B., Le Q., Rishi M. Foreign direct investment and institutional quality: Some empirical evidence.
International Review of Financial Analysis. 2012;21:81-89. URL: https://doi.org/10.1016/j.irfa.2011.10.001
Baltas N., Tsionas M., Baltas K. Foreign direct investment in OECD countries: a special focus in the case of
Greece. Applied Economics. 2018;50(52):5579-5591. URL: https://doi.org/10.1080/00036846.2018.1488054
Uddin M., Chowdhury A., Zafar S., Shafique S., Liu J. Institutional determinants of inward FDI: Evidence
from Pakistan. International Business Review. 2019;28(2):344-358. URL: https://doi.org/10.1016/j.
ibusrev.2018.10.006

Ghazalian P., Amponsem F. The effects of economic freedom on FDI inflows: an empirical analysis. Applied
Economics. 2019;51(11):1111-1132. URL: https://doi.org/10.1080/00036846.2018.1524979

Goh S., Wong K. Malaysia’s outward FDI: The effects of market size and government policy. Journal of Policy
Modelling. 2011;33(3):497-510. URL: https://doi.org/10.1016/j.jpolmod.2010.12.008

Fang J., Collins A., Yao S. On the global COVID-19 pandemic and China’s FDI. Journal of Asian Economics.
2021;74:101300. URL: https://doi.org/10.1016/j.asieco.2021.101300

Khan H., Dong Y., Bibi R., Khan I. Institutional quality and foreign direct investment: Global evidence.
Journal of the Knowledge Economy. 2023;15(3):10547-91 URL: https://doi.org/10.1007/s13132-023-01508-1
Omri A., Nguyen D., Rault C. Causal interactions between CO2 emissions, FDI, and economic growth:
Evidence from dynamic simultaneous-equation models. Economic Modelling. 2014;42:382-389. URL:
https://doi.org/10.1016/j.econmod.2014.07.026

Tuan C., Ng L., Zhao B. China’s post-economic reform growth: The role of FDI and productivity progress.
Journal of Asian Economics. 2009;20(3):280-293. URL: https://doi.org/10.1016/j.asieco0.2009.02.010

Gupta P., Singh A. Causal nexus between foreign direct investment and economic growth: A study of
BRICS nations using VECM and Granger causality test. Journal of Advances in Management Research.
2016;13(2):179-202. URL: https://doi.org/10.1108/JAMR-04-2015-0028

Cakici S. Macroeconomic stability and foreign direct investment. Macroeconomics and Finance in Emerging
Market. 2023;18(3):661-74. URL: https://doi.org/10.1080/17520843.2023.2194121

73



Review of Business and Economics Studies

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

50.

51.

Singh D. Foreign direct investment and local interpretable model-agnostic explanations: a rational
framework for FDI decision making. Journal of Economics Finance and Administrative Science. 2024;29(57):98-
120. URL: https://doi.org/10.1108/JEFAS-05-2021-0069

Mottaleb K., Kalirajan K. Determinants of Foreign Direct Investment in Developing Countries: A Comparative
Analysis — Khondoker Abdul Mottaleb, Kaliappa Kalirajan, 2010. URL: https://journals.sagepub.com/doi/
abs/10.1177/097380101000400401

Maryam J., Mittal A. Foreign direct investment into BRICS: an empirical analysis. Transnational Corporations
Review. 2020;12(1):1-9. URL: https://doi.org/10.1080/19186444.2019.1709400

Shahbaz M., Mateev M., Abosedra S., Nasir M., Jiao Z. Determinants of FDI in France: Role of transport
infrastructure, education, financial development and energy consumption. International Journal of Finance
and Economics. 2021;26(1):1351-1374. URL: https://doi.org/10.1002/ijfe.1853

Liu Y., Su M., Zhao J., Martin S., Yuen K., Lee C. The determinants of China’s outward foreign direct
investment: a vector error correction model analysis of coastal and landlocked countries. Economic Change
and Restructuring. 2023;56(1):29-56. URL: https://doi.org/10.1007/s10644-022-09407-2

Anwar S., Nguyen L.P. Foreign direct investment and economic growth in Vietnam. Asia Pacific Business
Review. 2010;16(1-2):183-202. URL: https://doi.org/10.1080/10438590802511031

Khan M.A., Ozturk I. Examining foreign direct investment and environmental pollution linkage in Asia.
Environmental Science and Pollution Research. 2020;27(7):7244-7255. URL: https://doi.org/10.1007/s11356—
019-07387-x

Qamruzzaman M. Nexus between environmental quality, institutional quality and trade openness through
the channel of FDI: an application of common correlated effects estimation (CCEE), NARDL, and asymmetry
causality. Environmental Science and Pollution Research. 2021;28(37):52475-52498. URL: https://doi.
org/10.1007/s11356-021-14269-8

Li S., Hou D., Jin W., Shahid R. Impact of industrial agglomeration on environmental pollution from
perspective of foreign direct investment-a panel threshold analysis for Chinese provinces. Environmental
Science and Pollution Research. 2021;28(41):58592-58605. URL: https://doi.org/10.1007/s11356-021-
148234

Zheng P. The determinants of disparities in inward FDI flows to the three macro-regions of China. Post-
Communist Economies. 2011;23(2):257-270. URL: https://doi.org/10.1080/14631377.2011.570053

Dingru L., Onifade S., Ramzan M., AL-Faryan M. Environmental perspectives on the impacts of trade and
natural resources on renewable energy utilization in Sub-Sahara Africa: Accounting for FDI, income, and
urbanization trends. Resources Policy. 2023;80:103204. URL: https://doi.org/10.1016/j.resourpol.2022.103204
Anyanwu J.C., Yaméogo N.D. Regional comparison of foreign direct investment to Africa: Empirical analysis.
African Development Review. 2015;27(4):345-363. URL: https://doi.org/10.1111/1467-8268.12152

Olofin O., Aiyegbusi O., Adebayo A. Analysis of foreign direct investment and economic growth in Nigeria:
Application of spatial econometrics and fully modified ordinary least square (FMOLS). Foreign Trade Review.
2019;54(3):159-176. URL: https://doi.org/10.1177/0015732519851631

Wattanadumrong B., Collins A., Snell M. Still Big in Bangkok? An empirical analysis of the regional
distribution of foreign direct investment in Thailand. International Journal of the Economics of Business.
2010;17(3):329-348. URL: https://doi.org/10.1080/13571516.2010.516105

Asongu S., Akpan U., Isihak S. Determinants of foreign direct investment in fast-growing economies:
evidence from the BRICS and MINT countries. Financial Innovation. 2018;4(1):1-7. URL: https://doi.
org/10.1186/s40854-018-0114-0

Dutta N., Kar S., Saha S. Human capital and FDI: How does corruption affect the relationship? Economic
Analysis and Policy. 2017;56:126—-134. URL: https://doi.org/10.1016/j.eap.2017.08.007

Sultana N., Turkina E. Foreign direct investment, technological advancement, and absorptive capacity:
A network analysis. International Business Review. 2020;29(2):101668. URL: https://doi.org/10.1016/j.
ibusrev.2020.101668

Berrill ., O’Hagan-Luff M., van Stel A. The moderating role of education in the relationship between FDI
and entrepreneurial activity. Small Business Economics. 2020;54(4):1041-1059. URL: https://doi.org/10.1007/
s11187-018-0121-6

74

rbes.fa.ru



Unpacking the Determinants of Foreign Direct Investment:
A Systematic Literature Review (2008-2024) and Future Research Agenda

52.

53.

54.

55.

56.

57.

58.

59.

60.

61.

62.

63.

64.

65.

66.

67.

68.

69.

70.

Bui T., Vo X., Bui D. Gender inequality and FDI: empirical evidence from developing Asia-Pacific countries.
Eurasian Economic Review. 2018;8(3):393-416. URL: https://doi.org/10.1007/s40822-018-0097-1

Karim N., Fleming E. Factors affecting Foreign direct investment in Malaysia’s manufacturing sector: An
analysis across states. Singapore Economic Review. 2012;57(4). URL: https://doi.org/10.1142/S 0217590812500154
Mei J. Foreign direct investment and relative capacity: Theory and evidence. Economics of Transition and
Institutional Change. 2023;31(4):1175-1214. URL: https://doi.org/10.1111/ecot.12369

Obeng-Amponsah W., Owusu E. Foreign direct investment, technological transfer, employment generation
and economic growth: new evidence from Ghana. International Journal of Emerging Markets. 2023;20(5):2088—
2109. URL: https://doi.org/10.1108/[JOEM-02-2022-0200

Das K. Home country determinants of outward FDI from developing countries. Margin-Journal of Applied
Economic Research. 2013;7(1):93-116. URL: https://doi.org/10.1177/0973801012466104

Kong Q., Guo R., Wang Y., Sui X., Zhou S. Home-country environment and firms’ outward foreign direct
investment decision: Evidence from Chinese firms. Economic Modelling. 2020;85:390-399. URL: https://doi.
org/10.1016/j.econmod.2019.11.014

Hung C.Y., Chiang Y.H. Does an upper limit on foreign direct investment matter?: The case of Taiwan.
Journal of Asian Economics. 2009;20(5):549-560. URL: https://doi.org/10.1016/j.asieco.2009.07.002
Jimborean R., Kelber A. Foreign Direct Investment Drivers and Growth in Central and Eastern Europe in
the Aftermath of the 2007 Global Financial Crisis. Comparative Economic Studies. 2017;59(1):23-54. URL:
https://doi.org/10.1057/s41294-016-0018-9

Gupta S., JTha B., Singh R. Decision making framework for foreign direct investment: Analytic hierarchy
process and weighted aggregated sum product assessment integrated approach. Journal of Public Affair.
2022;22: e2771. URL: https://doi.org/10.1002/pa.2771

Chan M., Hou K., Li X., Mountain D. Foreign direct investment and its determinants: A regional panel
causality analysis. Quarterly Review of Economics and Finance. 2014;54(4):579-589. URL: https://doi.
0rg/10.1016/j.qref.2013.07.004

Islam S., Islam M. Friends or foe? The complementarity or substitutability of financial development and
FDI, financial development, and trade openness on domestic investment. Journal of International Trade and
Economic Development. 2023;32(7):1083-1111. URL: https://doi.org/10.1080/09638199.2022.2147211
Sultana N., Turkina E. Foreign direct investment, technological advancement, and absorptive
capacity: A network analysis. International Business Review. 2020;29(2). URL: https://doi.org/10.1016/j.
ibusrev.2020.101668

Kok R., Ersoy B. Analyses of FDI determinants in developing countries. International Journal of Social
Economics. 2009;36(1-2):105-123. URL: https://doi.org/10.1108/03068290910921226

Geda A., Yimer A. What drives foreign direct investment into Africa? Insights from a new analytical
classification of countries as fragile, factor-driven, or investment-driven. Journal of the Knowledge Economy.
2024;15(3):14199-234. URL: https://doi.org/10.1007/s13132-023-01639-5

Henri N., Luc N., Larissa N. The long-run and short-run effects of foreign direct investment on
financial development in African countries. African Development Review-Revue Africaine de Development.
2019;31(2):216-229. URL: https://doi.org/10.1111/1467-8268.12379

Gaies B., Nabi M. Banking crises and economic growth in developing countries: Why privileging foreign
direct investment over external debt? Bulletin of Economic Research. 2021;73(4):736-761. URL: https://doi.
org/10.1111/boer.12271

LiJ., Van Assche A., Li L., Qian G. Foreign direct investment along the Belt and Road: A political economy
perspective. Journal of International Business Studies. 2022;53(5):902-919. URL: https://doi.org/10.1057/
s41267-021-00435-0

Ren S., Hao Y., Wu H. The role of outward foreign direct investment (OFDI) on green total factor energy
efficiency: Does institutional quality matters? Evidence from China. Resources Policy. 2022;76:102587. URL:
https://doi.org/10.1016/j.resourpol.2022.102587

Kurtovic S., Halili B., Maxhuni N., Krasniqi B. Outward foreign direct investment and the economic growth
of Central, East and Southeast Europe: an asymmetric approach. International Journal of Emerging Markets.
2024;19(12):4543-62. URL: https://doi.org/10.1108/[JOEM-09-2021-1388

75



Review of Business and Economics Studies

71.

72.

73.

74.

75.

76.

77.

78.

79.

80.

81.

82.

83.

84.

85.

86.

87.

88.

89.

Driffield N., Jones C., Kim.]J, Temouri Y. FDI motives and the use of tax havens: Evidence from South Korea.
Journal of Business Research. 2021;135:644—662. URL: https://doi.org/10.1016/j.jbusres.2021.06.061

Song Y., Paramati S., Ummalla M., Zakari A., Kummitha H. The effect of remittances and FDI inflows
on income distribution in developing economies. Economic Analysis and Policy. 2021;72:255-267. URL:
https://doi.org/10.1016/j.eap.2021.08.011

Kastratovic R. The impact of foreign direct investment on agricultural exports: The evidence from
developing countries. Journal of International Trade and Economic Development. 2024;33(2):276-293. URL:
https://doi.org/10.1080/09638199.2023.2175306

Qamruzzaman M., Karim S., Kor S. Does environmental degradation matter for poverty? Clarifying the nexus
between FDI, environmental degradation, renewable energy, education, and poverty in Morocco and Tunisia.
Environmental Science and Pollution Research. 2023;30(18):52872-52894. URL: https://doi.org/10.1007/
s11356-023-25954-1

Sou J.P.U., Vinnicombe T. Does governance quality matter for FDI-led tourism development? A supply-side
perspective. Tourism Economics. 2023;29(2):392-408. URL: https://doi.org/10.1177/13548166211052814
Nathaniel S., Aguegboh E., Theonu C., Sharma G., Shah M. Energy consumption, FDI, and urbanization
linkage in coastal Mediterranean countries: re-assessing the pollution haven hypothesis. Environmental
Science and Pollution Research. 2020;27(28):35474-35487. URL: https://doi.org/10.1007/s11356-020-
09521-6

Liu R., Kang Y., Zhang J. Ideological taboos, entry barriers, and FDI attraction: Evidence from China. Journal
of Asian Economics. 2021;76:101365. URL: https://doi.org/10.1016/j.asieco.2021.101365

Zugravu-Soilita N. How does foreign direct investment affect pollution? toward a better understanding
of the direct and conditional effects. Environmental and Resource Economics. 2017;66(2):293-338. URL:
https://doi.org/10.1007/s10640-015-9950-9

Antonietti R., Mondolo J. Inward FDI and the quality of domestic institutions: A cross-country panel VAR
analysis. Economic systems. 20231;47(3):101078. URL: https://doi.org/10.1016/j.ecosys.2023.101078

Ali F., Fiess N., MacDonald R. Climbing to the top? Foreign direct investment and property rights. Economic
Inquiry. 2011;49(1):289-302. URL: https://doi.org/10.1111/j.1465-7295.2010.00319.x

Konstandina M., Gachino G. International technology transfer: evidence on foreign direct investment in
Albania. Journal of Economic Studies. 2020;47(2): 286-306. URL: https://doi.org/10.1108/JES-02-2018—
0076

Iamsiraroj S. The foreign direct investment-economic growth nexus. International Review of Economics and
Finance. 2016;42:116-133. URL: https://doi.org/10.1016/j.iref.2015.10.044

Whalley J., Xin X. China’s FDI and non-FDI economies and the sustainability of future high Chinese growth.
China Economic Review. 2010;21(1):123-135. URL: https://doi.org/10.1016/j.chieco.2009.11.004

Rehman F.U., Islam M. M., Sohag K. Does infrastructural development allure foreign direct investment? The
role of Belt and Road Initiatives. International Journal of Emerging Markets. 2022;19(4):1026-1050. URL:
https://doi.org/10.1108/[JOEM-03-2022-0395

Chiyaba G., Singleton C. Do natural resources and foreign direct investment tend to erode or support
the development of national institutions? The World Economy. 2024;47(3):1117-1146. URL: https://doi.
org/10.1111/twec.13447

Rehman F., Ding Y., Noman A., Khan M. China’s outward foreign direct investment and exports
diversification: an asymmetric analysis. Journal of Chinese Economic and Foreign Trade Studies. 2020;13(2):45-
69. URL: https://doi.org/10.1108/JCEFTS-12-2019-0065

Drogendijk R., Martin O. Relevant dimensions and contextual weights of distance in international business
decisions: Evidence from Spanish and Chinese outward FDI. International Business Review. 2015;24(1):133-
147. URL: https://doi.org/10.1016/j.ibusrev.2014.07.003

Gao L., Liu X., Zou H. The role of human mobility in promoting Chinese outward FDI: A neglected factor?
International Business Review. 2013;22(2): 437-449. URL: https://doi.org/10.1016/j.ibusrev.2012.06.001
Ameer W., Xu H., Alotaish M. Outward foreign direct investment and domestic investment: evidence from
China. Economic Research-Ekonomska Istrazivanjia. 2017;30(1):777-788. URL: https://doi.org/10.1080/1331
677X.2017.1314824

76

rbes.fa.ru



Unpacking the Determinants of Foreign Direct Investment:
A Systematic Literature Review (2008-2024) and Future Research Agenda

90.

91.

92.

93.

94.

95.

96.

97.

98.

99.

100.

101.

102.

103.

104.

105.

106.

107.

108.

Rehman F., Khan M., Khan M., Pervaiz K., Liaqat I. The causal, linear and nonlinear nexus between sectoral
FDI and infrastructure in Pakistan: Using a new global infrastructure index. Research in International Business
and Finance. 2020;52:101129. URL: https://doi.org/10.1016/j.ribaf.2019.101129

AliU.,Li Y., Wang ].]., Yue X., Chang A.C. (Jasmine). Dynamics of outward FDI and productivity spillovers in
logistics services industry: Evidence from China. Transportation Research Part E: Logistics and Transportation
Review. 2021;148:102258. URL: https://doi.org/10.1016/j.tre.2021.102258

Osabuohien-Irabor O., Drapkin I.M. FDI Escapism: the effect of home country risks on outbound investment
in the global economy. Quantitative Finance and Economics. 2022;6(1):113-137. URL: https://doi.org/10.3934/
QFE.2022005

Kormakova I., Kruhlyanko A., Peniuk V., Ursakii Y., Verstiak O. Actual Strategies for Businesses Penetrating
Foreign Markets in the Modern Economy: Globalisation Aspect. International Journal of Professional Business
Review. 2023;8(5): e02148-e02148. URL: https://doi.org/10.26668/businessreview/2023.v8i5.2148

Bartlett W., Krasniqi B., Ahmetbasic¢ J. Attracting FDI to the Western Balkans: Special Economic Zones and Smart
Specialisation Strategies. Croatian Economic Survey. 2019;21(2):5-35. URL: https://doi.org/10.15179/ces.21.2.1
Huang X. The influence of digital economy on the inflow of foreign direct investment. Frontiers in Business,
Economics and Management. 2023;11(2): 357-363. URL: https://doi.org/10.54097/fbem.v11i2.12640

Blanton R., Blanton S. Is foreign direct investment “gender blind”? Women’s rights as a determinant of US
FDI. Feminist Economics. 2015;21(4):61-88. URL: https://doi.org/10.1080/13545701.2015.1006651

Lai Y.C., Sarkar S. Gender equality legislation and foreign direct investment: Evidence from the labour
market of Taiwan ROC. International Journal of Manpower. 2017;38(2):160-179. URL: https://doi.org/10.1108/
[JM-08-2015-0133

Sabir S., Rafique A., Abbas K. Institutions and FDI: evidence from developed and developing countries.
Financial Innovation. 2019;5(1):1-20. URL: https://doi.org/10.1186/s40854-019-0123-7

Shaari M., Esquivias M., Ridzuan A., Zainal N., Sugiharti L. The impacts of corruption and environmental
degradation on foreign direct investment: new evidence from the ASEAN+3 countries. Cogent Economics and
Finance. 2022;10(1). URL: https://doi.org/10.1080/23322039.2022.2124734

Hofstede G. The GLOBE debate: Back to relevance. Journal of International Business Studies. 2010;41(8):1339-
1346. URL: https://doi.org/10.1057/jibs.2010.31

Zhang Y., Cheng Z., He Q. Time lag analysis of FDI spillover effect: Evidence from the Belt and Road
developing countries introducing China’s direct investment. International Journal of Emerging Markets.
2019;15(4):629-650. URL: https://doi.org/10.1108/]JOEM-03-2019-0225

Izadi S., Rashid M., Izadi P. Direct and indirect influence of national culture on foreign direct
investment. Research in International Business an Finance. 2023;66:102037. URL: https://doi.org/10.1016/j.
ribaf.2023.102037

Sahasranamam S., Arya B., Mukundhan K.V. Dual institutional embeddedness and home country CSR
Engagement: Evidence from Indian MNEs. Journal of Business Research. 2022;141:163-174. URL: https://doi.
0rg/10.1016/j.jbusres.2021.12.003

Shahbaz M., Nasreen S., Abbas F., Anis O. Does foreign direct investment impede environmental quality
in high-, middle-, and low-income countries? Energy Economics. 2015;51:275-287. URL: https://doi.
org/10.1016/j.eneco0.2015.06.014

Chiyaba G., Singleton C. Do natural resources and foreign direct investment tend to erode or support the
development of national institutions? World Economy. 2024;47(3):1117-1146. URL: https://doi.org/10.1111/
twec.13447

Nem Singh J., Ovadia J.S. The theory and practice of building developmental states in the Global South.
Third World Quarterly. 2018;39(6):1033-1055. URL: https://doi.org/10.1080/01436597.2018.1455143
Caetano R.V., Marques A. C. Could energy transition be a game changer for the transfer of polluting
industries from developed to developing countries? An application of game theory. Structural Change and
Economic Dynamics. 2023;65:351-363. URL: https://doi.org/10.1016/j.strueco.2023.03.007

Veeramani S., Shukla A., Jamaleh M. Financial theories of foreign direct investment: a review of literature.
Journal of Industrial and Business Economics. 2020;47(2):185-217. URL: https://doi.org/10.1007/s40812-019-
00144-8

77



Review of Business and Economics Studies

109.

110.

111.

112.

113.

114.

115.

116.

117.

Buckley P.]., Chen L., Clegg L.]J., Voss H. Risk propensity in the foreign direct investment location decision
of emerging multinationals. Journal of International Business Studies. 2018;49(2):153—171. URL: https://doi.
org/10.1057/s41267-017-0126-4

Lewczuk A. Human rights protection and foreign direct investment: The case of post-socialist countries.
Economics of Transition. 2019;27(4):1009-1030. URL: https://doi.org/10.1111/ecot.12226

Makino S., Tsang E. Historical ties and foreign direct investment: An exploratory study. Journal of
International Business Studies. 2011;42(4):545-557. URL: https://doi.org/10.1057/jibs.2010.53

Al-kasasbeh O., Alzghoul A., Alghraibeh K. Global FDI inflows and outflows in emerging economies post-
COVID-19 era. Future Business Journal. 2022;8(1):53. URL: https://doi.org/10.1186/s43093-022-00167-z
Benson A.K. Does the Russia-Ukraine war affects trade relations and foreign Direct investment flows from
Europe into Asia and Africa? International Journal of Research in Business and Social Science. 2023;12(2):287-
300. URL: https://doi.org/10.20525/ijrbs.v12i2.2403

Ayentimi D.T., Burgess J., Dayaram K. Skilled labour shortage: a qualitative study of Ghana’s training and
apprenticeship system. Human Resource Development International. 2018;21(5):406-424. URL: https://doi.or
€/10.1080/13678868.2018.1447881

Rehman F.U., Islam M. M., Sohag K. Does infrastructural development allure foreign direct investment? The
role of Belt and Road Initiatives. International Journal of Emerging Markets. 2022;19(4):1026-1050. URL:
https://doi.org/10.1108/IJOEM-03-2022-0395

Caetano R., Marques A. Nonlinear relationships between Foreign Direct Investment decisions and
environmental degradation in high- and middle-income countries. Journal of Industrial and Business
Economics. 2024;51(1): 135-188. URL: https://doi.org/10.1007/s40812-023-00282-0

Elneel F. Does Sudan’s Removal from State Sponsors of Terrorism Designation Affect Foreign Direct
Investment (FDI)? ‘A Multivariate Analysis Combining VECM and ARDL Analysis’ (1974-2019). Journal of
the Knowledge Economy. 2024;15(2):7873-900.URL: https://doi.org/10.1007/s13132-023-01402-w

ABOUT THE AUTHORS / UH®OPMALUA Ob ABTOPAX

Minh Trung Ngo — PhD candidate, Researcher, Faculty of Business and Economics, Institute for
South Asian, West Asian and African Studies, Hanoi, Vietnam; University of Pecs, Pecs Hungary
Muns Yynz Heo — aciupaHT daKyabTeTa 613Heca ¥ SKOHOMUKHU, UCCIeloBaTeNnb, IHCTUTYT ucciieno-
BaHui1 FOkHOM A3un, 3anmagHoii Asun u Agpuku, XaHoit, Bbetnam; YuuBepcuret Iley, ITeu, Benrpus
https://orcid.org/0000-0002-4528-0259

minhtrungneu@gmail.com

Thi Van Anh Pham — PhD in economics, Lecturer, Faculty of Economic and Management, Thang
Long University, Hanoi, Vietham

Txu Ban Anb @am — PhD B 06;1acuM 3KOHOMMKM, IIpenoiaBaTesib, GaKkyl1bTeT SIKOHOMUKA U Me-
HekKMeHTa, YHUuBepcuteT TxaHr JIoHr, XaHoli, BbeTHaM

https://orcid.org/0000-0002-7040-1788

Corresponding Author / Aemop a5 KoppecnoHdeHyuu:

vananhpham8494@gmail.com

anhptv2@thanglong.edu.vn

Conflicts of Interest Statement: The authors have no conflicts of interest to declare.
The article was submitted on 01.08.2025; revised on 21.11.2025 and accepted for publication on 05.12.2025.
The authors read and approved the final version of the manuscript.

78

rbes.fa.ru



Unpacking the Determinants of Foreign Direct Investment:
A Systematic Literature Review (2008-2024) and Future Research Agenda

Appendix 1. Future research questions and directions

Pertinent research questions (RQ)/or Research
Gap area L
objectives (RO)

Antecedents Pull factors towards FDI inflows RO1: To investigate push factors that influence FDI
dominated the literature. The inflows
studies on push factors were
underrepresented.

In terms of institutional factors, RQ1: What are other factors related to policies and

the factors associated with regulations impact FDI?

governmental policies and

regulations was underrepresented

In terms of non-situational factors, | RQ2: Do social-cultural factors impact FDI investment?
lack of studies investigates the

impact of social-cultural factors

Outcomes Lack of outcomes related to home RO2: To investigate impacts of FDI on home countries
countries
The debate of FDI’s spillover RQ3: Do FDI’s spillover negatively or positively impact
impacts on home and host a nation?
countries

Theory Most theories and frameworks RQ4: How do developmental state strategies influence
widely used in this topic focused on | the attractiveness of a country for FDI inflows?
market mechanisms, firm behaviour, | RO5. How do game-theoretic dynamics shape the
and economic growth. Lack of bargaining outcomes between host governments and
studied in different perspectives. MNGCs in FDI negotiations?

RQ6. In what ways does risk aversion influence the
location selection decisions of multinational firms?
RQ7. How can emerging economies strategically
balance competitive fiscal incentives and
environmental sustainability using behavioral
frameworks?

Context Most studies focused on the RQ8. How do historical, cultural, and ideological
multinational or uninational systems (e.g., socialist vs. capitalist regimes) influence
contexts. Lack of studies focusing FDI attraction strategies?
on other contexts such as cultural RQ9. What are the differences in FDI policy
differences, industry, or force effectiveness across under-researched regions such as
majeure Eastern Europe and South America?

RQ10. How do force majeure events (e.g., COVID-19,
armed conflicts) reshape the FDI landscape across
political-economic systems?

RQ11. In what ways do cultural distance and
institutional trust mediate the success or failure of
foreign investments in turbulent environments?

Methods The majority of the studies are RQ12. How do long-term macroeconomic and
cross-sectional studies institutional factors interact with short-term shocks to

influence FDI inflows (via VECM)?

RQ13.What are the underlying rationales, perceptions,
and barriers that shape foreign investors’ decisions (via
qualitative methods)?

RQ14. In what contexts do different combinations

of factors (using QCA) lead to high or low FDI inflow
outcomes?

Source: Developed by the authors.
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